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About Me



Alphabet Inc. is an American multinational technology conglomerate holding company headquartered in 
Mountain View, California. Alphabet is the world's second-largest technology company by revenue, after Apple, 
and one of the world's most valuable companies. It serves as the parent company of Google and several other 
businesses. The creation of Alphabet was driven by the goal of simplifying Google's core business while giving 
greater autonomy to its diverse subsidiaries, focusing on transparency and accountability. The restructuring 
allowed Google to concentrate on its internet services, while other ventures were managed separately under 
Alphabet. Sundar Pichai became the CEO of both Alphabet and Google in 2019 after founders Larry Page and 
Sergey Brin stepped down from executive roles.

Before the creation of Alphabet, Google was the parent company, but the roles reversed as Alphabet was formed as 
the holding company. The restructuring process, completed in October 2015, did not require a shareholder vote, 
and Alphabet retained Google's stock history. 
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Share Holdings
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The company’s shareholder structure is a mix of institutional investors, founders, and 
retail investors. Vanguard (7%) and BlackRock (6.2%) are the largest institutional 
shareholders, signaling strong market confidence and long-term investment in the 
company. These firms also have the potential to influence corporate governance and 
strategy through their substantial stakes. The co-founders, Larry Page (6.1%) and Sergey 
Brin (5.7%), retain significant ownership, ensuring their ongoing influence in strategic 
decision-making and the company's direction. Eric Schmidt, former executive chairman, 
holds 0.6%, contributing to the company's governance, though to a lesser extent.

The largest segment, retail investors (74.4%), reflects broad public interest in the company, which contributes to high 
liquidity and market stability. While individual retail investors may have limited direct influence on corporate decisions, 
their collective ownership plays a significant role in shaping the company’s market dynamics. Overall, this ownership mix 
indicates a stable governance structure, with continued leadership from the founders and strong backing from institutional 
investors, positioning the company for long-term growth and success.



• In Q2, Cloud reached some major milestones. Quarterly revenues crossed the $10 billion mark for the first time, and 
at the same time passed the $1 billion mark in quarterly operating profit.

• Alphabet Inc. In the second quarter, Alphabet's consolidated revenues grew 14%, reaching $84.7 billion, with Google 
Search and Cloud being significant contributors. The operating income rose 26% to $27.4 billion, resulting in a 32% 
operating margin.

• Starting with performance, Google Services delivered revenues of $73.9 billion for the quarter, up 12% year-on-year.

• Google Search & Other advertising revenues of $48.5 billion in the quarter were up 14%

• YouTube advertising revenues of $8.7 billion were up 13%.

• Network advertising revenues of $7.4 billion were down 5%.

• Subscriptions, Platforms and Devices revenues were $9.3 billion, up 14%, driven again by strong growth in YouTube 
subscriptions.
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Google Services- Alphabet Inc, mainly earns revenue from its Google 
Search. Google Services includes products and services such as ads, 
Android, Chrome, hardware, Google Maps, Google Play, Search, and 
YouTube. Google Services generates revenues primarily from advertising; 
sales of apps and in-app purchases, and hardware; and fees received for 
subscription-based products such as YouTube Premium and YouTube TV.

Google Cloud- Cloud being the 2nd most revenue earning segment. 
Google Cloud includes infrastructure and platform services, collaboration 
tools, and other services for enterprise customers. Google Cloud generates 
revenues from fees received for Google Cloud Platform services, Google 
Workspace communication and collaboration tools, and other enterprise 
services

Other Business- Other Bets is a combination of multiple operating 
segments that are not individually material. Revenues from Other Bets 
are generated primarily from the sale of health technology and internet 
services.

Revenue Segments

Table of Contents



Alphabet Inc ERR 2024 7

Overall Growth (2021-2023): From $257,637 million 
to $307,394 million,  which represents a total 
growth of approximately 19.31% over three years.

Trends: Alphabet Inc has  shown consistent  revenue 
growth each  year, driven by their Google Services and 
Cloud Services.

Overall Projected Growth (2024-2028): From $352,046 
million in 2024 to  $540,800 in 2028, representing an 
estimated growth of 53.62% over five years.

Trends: The projections indicate strong and steady 
revenue growth driven by their core services and 
effective pricing. It is expected to continue thriving in 
both  existing and new markets, solidifying its position 
in their industry.

Reported and projected revenue growth
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Strengths:

•Strong Brand: Alphabet is one of the most recognizable 
brands in the world. Its name has become synonymous with 
internet search, and its logo is instantly recognizable.

•Dominant Market Position: Alphabet's search engine, Google, 
is the most widely used search engine in the world, with over 
90% market share. This gives Alphabet a huge advantage over 
its competitors.

•Diverse Product Portfolio: Alphabet has a diverse range of 
products, including Google Search, YouTube, Google Maps, 
Google Drive, and many others. This diversity helps to spread 
risk and ensures that Alphabet is not overly reliant on one 
product or service.

Weaknesses:

•Dependence on Advertising: Alphabet generates most of its 
revenue from advertising. This makes it vulnerable to changes 
in the advertising market and to the rise of ad-blockers.

•Privacy Concerns: Alphabet has faced criticism over its data 
collection and privacy policies. This has led to regulatory 
scrutiny and public distrust of the company.

•Lack of Diversity: Like many tech companies, Alphabet has 
been criticized for its lack of diversity. The company has made 
efforts to address this issue, but there is still room for 
improvement.

SWOT Analysis
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Opportunities:

•Expansion into New Markets: Alphabet has the resources 
and expertise to expand into new markets, such as 
healthcare, transportation, and education.

•Growth of E-commerce: The growth of e-commerce 
presents an opportunity for Alphabet to expand its 
advertising business and to offer new services to businesses.

•Artificial Intelligence: Alphabet has made significant 
investments in artificial intelligence, which has the 
potential to transform many industries.

Threats:

•Competition: Alphabet faces stiff competition from other 
tech companies, such as Amazon, Apple, and Facebook.

•Regulatory Scrutiny: Alphabet has faced regulatory scrutiny 
in many countries over its data collection and privacy 
policies. This could lead to fines and other penalties.

•Economic Downturn: Like any company, Alphabet is 
vulnerable to economic downturns, which could lead to a 
decline in advertising revenue.

SWOT Analysis
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Financial Analysis

Revenues:
In 2022, the reported revenues were $ 2,82,836 million, and in 2023 it has increased 
to  $ 3,07,394 million. This represents healthy revenue growth over three years, 
indicating an increase in revenues. The projections also show a consistent upward 
trend in revenues, reaching $ 5,40,800 million by the end of 2028.

Cost of Revenues:
The cost of services sold increased from $ 1,26,203 million in 2022 to 
$ 1,33,332  million in 2023. The projected cost of revenues also shows significant 
growth over the years reaching $ 2,36,250 million in 2028, indicating the 
company's anticipation of higher working costs.

Operating Income: 
Operating income increased from $ 74,842 million in 2022 to $ 84,293 million in 
2023. This shows that the company's operating activities generated higher income 
in 2023. Operating income is projected to increase over the forecasted years, 
reaching $ 1,52,209  million by 2028. The company expects growth in income 
from its core operations.
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Gross Profit:
Gross profit, which is the difference between revenue and the cost of goods sold, 
increased from $ 1,56,633 million in 2022 to  $1,74,062 million in 2023. The increase 
in gross profit indicates that the company was able to maintain and improve its 
profitability. Gross profit is expected to rise steadily, reaching  $3,04,550 million by 
the end of 2028.

EBT (Earnings Before Tax): 
EBT increased from $ 71,328 million in 2022 to $ 85,717 in 2023. The company's 
earnings before taxes has also improved. EBT is expected to continue growing, 
reaching $1,52,485.39 million by the end of 2028. 

Net Income:
Net income increased from $ 59,972 million in 2022 to $ 73,795 in 2023. This 
indicates that after accounting for taxes and other expenses, the company's bottom-
line profit also grew. The company's bottom-line profit is expected to grow, at a 
decent pace nearing to $ 129088 million by 2028.

Financial Analysis
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Financial Analysis

ROE (Return on Equity):
ROE is very good, showing that Alphabet Inc, is generating substantial profits 
relative to shareholders' equity. This suggests that the company is efficient at 
using shareholders' investments to generate return.

Price/Earnings Ratio:
The high P/E ratio of 25.8x in 2021 likely reflected strong market optimism and growth potential. The dip in 2022  where the 
P/E ratio was 19.3x shows a slower growth. Finally, the rebound in 2023 where the P/E ratio again grew up to 24.1x indicates 
a recovery or renewed optimism about the company’s future prospects.

EV/EBIT: 
EV/EBIT has shown a slight decrease in 2022 likely due to slower growth, and the 
rebound in 2023 shows the regained confidence in the market.

EV/EBITDA:
This reflects as same as EV/EBIT. Where there was a dip in 2022 due to slower growth and recovered in 2023. 

EV/Sales: 
The EV/Sales ratio of 2021 was high, and 2022 saw a dip from lesser growth and the improvement in 2023 shows investors are 
confident and are expecting for future growth.
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Dupont Analysis

Dupont Summary: 

ROE of Alphabet Inc, is positive for all the years. However, in 
year 2021, it was highest with 32.07%. The range lies between 
23.62% to 32.07%. Asset turnover ratio was pretty much 
consistent for all three years ranging between 0.76x to 0.80x 
which means for every $ 1 of total asset company is generating 
sales of almost $ 0.80. The Net Profit decreased from 29.51% in 
2021 to 21.20% in 2022, indicating lower profitability. It then 
recovered to 24.01% in 2023, suggesting improved efficiency and 
better profit control. 

The decline in ROA from 22.40% in 2021 to 16.55% in 2022 
indicates reduced efficiency in generating profit from assets, 
likely due lower asset utilization. However, the rebound to 
19.23% in 2023 shows improved asset efficiency, suggesting better 
use of assets to generate profits. This could the best option to 
invest for the risk tolerance investors.
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Terminal Value and Growth Rate:
The terminal value, calculated using the Gordon 
Growth method, stands at $23,48,065 million, with 
a long-term growth rate assumption of 2.0%. This 
reflects the estimated value of the company's cash 
flows beyond the explicit forecast period.

Enterprise Value:
The discounted cash flow (DCF) analysis yields an 
enterprise value of $21,52,062 million for Alphabet 
Inc. operating business, representing the present 
value of expected future cash flows.

DCF Valuation
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Equity Value: 
The DCF analysis results in a common equity value of
$ 27,44,550 million, representing the estimated value 
attributable to common shareholders.

Share Count:
With a total of 12,636 million shares outstanding, the DCF-
derived value per share is $ 221.74. 

Total Value of the Firm: 
The total value of the firm, including both the operating 
business and nonoperating assets, is estimated at $21,52,062 
million.

DCF Valuation
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WACC Sensitivity

WACC Sensitivity:
The sensitivity analysis explores various WACC scenarios ranging 
from 5.75% to 7.75%. This analysis allows for a comprehensive 
assessment of how changes in the discount rate impact the valuation 
of the company.

LTGR Scenarios:
Multiple LTGR scenarios are considered, ranging from 1.0% to 3.0%. These scenarios reflect 
different long-term growth expectations for the company's cash flows.

Valuation Flexibility: 
By considering a wide range of combinations of WACC and LTGR, this analysis offers insights into the flexibility of the 
company's valuation under different financial assumptions. 

Risk Assessment:
The analysis highlights that variations in WACC and LTGR can significantly impact the estimated share value. A higher WACC 
or a lower LTGR may increase the perceived risk of the investment.

Investment Decision:
Investors should carefully assess their risk tolerance and market expectations when using this sensitivity analysis.
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Football Field Analysis

The table shows different ways to value a company,  with estimates for  
each method. It includes techniques like LTGR, Exit Multiple, and 
various Trading Comparable like (EV/EBITDA, EV/EBIT and P/E 
ratios), along with Market Consensus and the 52-Week Range. Each 
method has a lower estimate, a range of difference, and a higher 
estimate. 

For example, LTGR values the company between 189.1 and 263.6, 
while Exit Multiple ranges from 221.4 to 272.9. The Market Consensus 
has a wide range from 151 to 240, showing  different opinions on the 
company’s value. Overall, these numbers highlight how various 
methods can lead to different views on what the company is worth.

Based on the analysis, the final valuation range spans from above the 
unaffected stock price of $214.75 to the highest estimate of $309.66.
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My Recommendation

We recommend a Buy for Alphabet Inc, based on its strong financial 
performance, growth prospects, and market dominance. Alphabet has 
consistently delivered robust revenue growth, driven by its core digital 
advertising business, and benefits from substantial profitability with a strong 
balance sheet.

The company’s diversification into Google Cloud, YouTube, and emerging 
technologies like artificial intelligence and autonomous vehicles(Waymo) 
provide significant long-term growth potential. Alphabet's dominant market 
position and competitive advantages give it a sustainable edge, while its 
ongoing innovation strengthens its prospects.

At its current valuation, we believe Alphabet offers a compelling investment 
opportunity, with strong fundamentals and an attractive growth outlook. 
Despite regulatory challenges, its market leadership and diversification make 
it a solid buy for long-term investors.
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About me

A result-oriented professional with a diverse background in sourcing and vendor 
management, I am passionate about using analytical skills to enhance operational 
efficiency. With experience in vendor negotiations, legal documentation, and 
invoice processes, I have developed a strong understanding of financial workflows. 
My expertise in digitizing operations and training vendors has improved process 
efficiency and financial accuracy. Additionally, my hands-on experience with 
advanced Excel and financial reconciliation enables me to make informed, data-
driven decisions that optimize outcomes.

Throughout my career, I have been deeply committed to understanding the 
financial intricacies that underpin successful business outcomes. This drive led me 
to pursue a Postgraduate Financial Analysis Program with Imarticus Learning, 
where I gained a comprehensive understanding of financial planning, projections, 
and predictive modeling. By integrating various analytical methods, I have refined 
my ability to assess financial performance and drive strategic decisions.

Eager to transition into the finance sector, I am poised to apply my strategic 
thinking, attention to detail, and financial acumen to contribute to long-term 
financial growth and optimization.

Contact – rahul.t.nandyal@gmail.com
                      +91 96111556515

Currently employed as a Sourcing and 
Category Enablement Analyst at 
Accenture.
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